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Securities and F:xchange Commission : -
SEC =Headquarti':rs‘ By Hand
100 F Street, NE

Washington, DC 20549

Usa HUADIAN 12g3-2(b)

File No. 82-4932

Division of Corporatlon Finance

C§Q

Ladies and Gentlemen,

Re: Huadian Power International Corporation Limited (the "Company"} -
Information Furmshed Pursuant to Rule 1293-2(b) Under the Securities
Exchange Act of 1934 (File Ref.: 82-4932)

This letter and the enclosed materials are fumlshed to the Commission pursuant to the
referenced exemptlon from the registration requirements. of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to

foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of thls letter is to furnish to the Commission the documents relating to the
Company which were made public since our letter dated December 15, 2006, copies of
which are enclosed with this letter (indexed in Annex 1).

If you have any questlons with regard to this letter, please contact the undersigned in the
Hong Kong ofﬁce of Baker & McKenzie by telephone at 011- 852 2846-2312 or by -
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very ffuly yours,

i THOMSON

ANDREW J.L. AGLIONBY

WILLIAM KUQO

GARY SEIR

FINANCIAL

REGISTERED FOREIGN ~
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/ﬁx/%

JULIE AMMERSON PENG

BRIAN BARRON HARVEY LAL JACQUELINE SHEK LAWYERS . (CALIFORNIA)
EDMOND CHAN ANGELA W.Y. LEE++ STEVEN SIEKER SCOTT D. CLEMENS ALLEN SHYU
FLSA S.C. CHAN LAWRENCE LEE CHRISTOPHER SMITH (NEW YORK} {ILLINOIS)
RICG W.K. CHAN NANGY LEIGH DAVID SMITH JOHH V. GROBOWS I JOSEPH 1. SIMGNE
PWRSHINGTON. GG} {CALIFORNIA)
BARRY WM. CHENG ANITA P.F. LEUNG ANDREW TAN STANLEY Jia HOWARD WU
MILTON CHENG CHELK YAN | EUNG TAN LOKE KHOON {NEW YGRK) {CALIFORRIR)
DEBBIE F. GHEUNG LI CHIANG LING PALL TAN ANDREAS W. LAUFFS SIMONE W, YEW
PEGGY P.Y, CHEUNG JACHIE LO POH LEE TAN {NEW YORM; GERMANY) (CALIFOANIA)
CHEUNG YUK TONG ANDREW W. LOCKHART CYNTHIA TANG® * WON LEE WINSTOM K.T. ZEE
STEPHEN R. ENO™ LOO SHIH YANM KAREN TG (NEW YORK) (WASHINGTOR. DC}
DAVID FLEMING JASON NG TRACY WUT FLORENGE LI ’
GEORGE FORRAI® MICHAEL 4. OLESNICKY RICKY ¥l {NEW YORK)

DOROTHEA KOO

*Notary Public
* * Ching-Appointed Attesting Officer

ANTHONY K.S, POON*

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & Mckenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since last submission on December 5, 2006:

i
1. Connected Transaction Announcement in relation to an Agreement as part
of theI Capital Enlargement, released on December 15, 2006, in English and
Chinese; and
2. Conmlacted Transaction — Overseas Regulatory Announcement —
Commencement of Operation of New Generating Units, released on

December 15, 2006, in English and Chmese
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N44. NOTICES

Qn 14 December, 2006, the ,Coimpany and Huadian Finance entered iu:to the Agreement
as part of the Capital Enfargement. Upon completion of the Agreement, the Company will
be interested in approximately $5% of the cxpected enlarged regisicred capital of Huadian
Finance. . :

Huadisn Finance is, prier 10 the Capital Enlargement, a controlled subsidiary of China
Huadian. Huadian Finance is I:Connecled person of the Company for the purposes of the
Listing Rules. The entering into of the Agréement fonstilules a connected transaction of
the Company. As the relevant “p lnge ratios” d by the capital contribution
to be made by the C. y under the Agr are less than Z.5%, the transaction falls
within the provision under Rule 14A.32(1) of the Listing Rules, and is subject to the
reporting and a requir sel out in Rules 14A.45 and 14A.47 of the
Listing Rules and is pt from the independent sharcholders” approval requirements of
Chapter 14A of the Listing Rules.

T

INTRODUCTION

On 14 December, 2006, the Comﬁany and Huadian Finance entered into the Agreement as pant
of the Capital Entargemcn. U pon'lcnmpleliun of the Agreement, the Company will be intercsted
.in appraximately 15% of the expected enlarged registered capital of Huadian Finance.

HUADIAN FINANCE

Huadian Finance was established on 12 February, 2004 as a limited liability company in Beijing
Mupicipality, il\e‘PRC. and is licensed by China Banking Regulunrylf_‘ummission and is

+ principally engaged in deposil taking from member companies, issue of corporate debentures,
inter-bank lending, provision of loan and finance leasc. bills acceplance and discounting,
designated toan and designated investment 10 b panics, arrangement of buyer eredit
for member companies products, 'undcrw.riting of corporaie debentures of‘ mcmber companies,
provision of financial ndvisury,!crcdil verification and other advisory 'agency service and
guaraniec to member companies, and other businesses approved by China'Banking Regulatory
Commission. Huadian Finance cusrently has a registered capital of RMB500 million which is
45% dircctly interested by China Huadian and the remaining 55% interest of Huadian Finance
is currently owned by several subsidiaries of China Huadian other than the Company.

The audited book value of the n::l assets of Huadian Finance as of 31 December, 2005 under
PRC Accounting Standards and Regulations is RMB569.74 million (equivalent to approximately
HK3$565.44 million), !

Under PRC Accounting Standards and Regulations, Huadian Finance has recorded sudited net
profit before and afier taxation in the sums of RMB43,00 million (cquivalent to spproximalcly
HK3$42.68 million) and RMB21.36 million (equivalent to appmximalcly:HK.SZI.ZO million),
respectively, for the year ended “31 December, 2004 and in the sums of RMBT78.84 million
{equivalent to approximately HK$78.24 millien) apd RMB45.33 million (equivalent to
approximately HEK$44.99 million), respectively, for the year ended 31 December, 2005.

CAPITAL ENL_A!!GEMEN':I‘ OF HUADIAN FINANCE

Under the Capital Entargement, the registered capital of Huadian Finance, will be increased by
RMB300 million from RMB300 million to RMBE0O million. As part of the Capital Enlargement,
the Company wili, pursuant to the Agreement, contribute capital towards Huadian Finance in
the sum of RMB147.36 million (equivalent to approximately HK$146.25 million}, of which
RMB 120 million (cquivalént to approximatcly HK$119.09 million} is the new registered capital,
representing §5% of enlarged registered capital of Huadian Finance fullt:xwing completion of
the Capitat Enlargement and the difference of RMB27.36 million (equivalent to approximately

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement. muakes no represeatation as e its accuracy or complereness a
. . ! N
any tiability wharsoever for any loss howsoever arising from or in reliance upun the whole or any part of the contents of this announcement.

ETEBEH BB HRAT |
Huadian Powelr International Corporation Limited"

' (A Sino-foreign investment Jjoint siock company limited by shares incorporated in the People’s Republic of China)

- (Stock code: 1071) )
P C(?NNECTED'TRANSACTION K

4. Certain other material terms ' L

- REASONS FOR THE TRANSACTION AND BENEFITS EXPECTED TO,

w

epproximately HK$119.09 million) is tho new registered capital, representing 15% of enlarged |
registered capital of Huadian Finance following completion of the Capital Enlargement and
Ihe difference of RMBZ7.36 million (equivalent 10 approximately HK$27.15 million} will be
allocated for the capital reserve of Huadian Finance in accordance with the PRC Accounting,
Standards and Regulations. The consideration has been determined afier arms” length
goliation and with refy 1o the enlarged registered capital and the necessary allocation
10 the capital reserve. Such contribution will be funded by i | of the C
The Agl does not provide for any other caplial or Joan arrang !
required of the Company, and the Company is not eapecied 1o provide any guaraniee or.
indemnity in connection with the Capital Enlargement. !

Following completion of the Capital Entargemen, the Company is eatitled to appainl
2 directons 10 the board of directors of Huadian Finance and | supervisor to the supcnisary’

i of Huadian Fi and the Company is also entitled to padicipate in the
business operation of Huadian Finance. ' .
For the purposé of preparing the Group's accounts, Huadian Finance will be accounted
for as an associate of the Company, and the Group's consolidated financial statements’
will inctude an investment gain in uccordance with the Company's 15% share in Huadian
Finance on an equity accounted basis.

ACCRUE TO THE COMPANY -

The Company is principally cngaged in the construction and vperalion of power plamts and other
businesses related Lo power g ion. The C: ¥'s in nent in Huadian Finance entitled
the Company Lo share the revenue of capital op of Huadian Fi The fast develop

and large asset base of China Huadian which wilt contribute to an instalied capacity of
60,000MW by 2008. China Huadian's fast develop provides Huadian Finance with abundant
internal financial resources and creates a favourable environment for Huadian Finance, thereby,
improving its profitability rapidly. The risk of investing in Huadiun Finance is minimal and the
Company may share the huge revenue from capital operation of Huadian Finance. !
The Company can make use of the instant service of Huadian Finance. The Company has many
ptojects under construction with huge capital expenditure. Investing in a finance company’
enables the Company to get access o instant loans on the same intercst rate in the markel and
obtain other information and technology in relation to financing. .

Currénily, many overseas and domestic well-knewn corporations have scl up their own finance
companies. The operation of the finance companies has proved u success, It has been 2
development wrend for large enterprise group to have their own finance company. !
The Directors, including the independent non-executive Directors, believe that the transactions
under the Agreement arc on normal commercial terms, which are fair and reasonable and in
the interests of the Compuny's shareholders as a whole. - '
CONNECTED TRANSACTION .
Huadian Finance is, prior (o the Capital Enlargement, & conirolled subsidiary of China Huadizn,
which is the controlling shareholder of the Cc y. Thus, Huadian Finance is a connceted
person of the Company for the purposes of the Listing Rules. The enlering into of the Agreement
therefore constiltes a cennected iransaction of the Company. As the relevant "pcl'c:nlnge:
ratios” represented by the capital contribution to be mads by the Company under the Agreement
are less than 2.5%, the transaction falls within the provision under Rule 14A.32(1) of the ListingI
Rules, and is subject 1o the reporting and requir s set out in Rules 14A.45
and 14A .47 of the Listing Rules and is exempt from the independent shareholders approval

i

HK$27.15 million) will be allocated for the capital reserve of Huadian Finance in ac
with the PRC Accounting Standards and Regulations. To the knowtedge of the Directors, China
Huadian and a subsidiary of China Huadian, Guizhou Wujiang Hydropou;cr Development Co.
Ltd, will 10gether contribute additional capital towards Huadian Finance in an aggregate sum
of RMB221.04 million (RMB 180 million is the new registered capital, répresenting 22.5% of
expected enlarged registered capital of Huadian Finance and the difference of RMB41.04
million will be allocated for the capital reserve of Huadian Finance), on the same terms as the
capital contribution by the Cumpa}:y. Following completion of the Capital Enlazgement, Huadian
Finance is expected to be directly interested as to {i) 15% by the Compény, (ii) 46.875% by
China Huadian, and (fii) the remaining interests by several subsidiaries of China Huadian other
than the Company. '

Agreecment
I8 Date: 14 December, 2006
2. Parties . .

{1} the Company; and .
(2) Huvadian Finance. '
3 Consideration and puym_énl lerms

Pursuant to the Agmemenl;‘ the Company has sgreed to contribute a sum of RMB147.36
million (¢squivalent 1 approximately HK$146.25 mitlion) to the registered capitad of Huadian
Finance by way of cash within 18 days from the date of the Agreemeiu {or such other datc
as ugrecd by the Company a:nd Huadian Finance), of which RMB120 million tequivalent 10

MGroup”™

requi 15 of Chaprer J4A of the Listing Rules,
DEFINITIONS ’ . :
In this announcement, unless the context otherwise requires, the following cxpressions have the
following meanings: '
“Agreement” means the agreement dated 14 December, 2006 between the Company
. - and Huadian Finonce 1
“Capital Enlargemem™  means the proposed increase of the registered cupital of Huadian:
Finance from RMB500 million 10 RMB8QO million .
.means & B QR R E 2 E) China Huadian Corporation®, 2 whally
State-owoed enterprise and the controlling shareholder of the
Company i
means B REME AR HHE M2 T Huadian Power International
Corporation Limited®, a Sino-forcign investment juint stock company
limited by shares incorporated in the PRC, whose H shares and A
shares are listed on The Stock Exchange of Hong Kong Limited and
the Shanghai Slock Exchange. respectively !

means the directors of the Company '

“China Huadian™

“Company"

“Directors”
means the Company and its subsidiaries
means<H 1 % 3 38 B 84 3% H R 2 BlChina Huadian Corpuration
Finance Company Limited®, & limited liability company cstablished
in the PRC : i

“Huadian Finance™
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